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INSTRUCTIONS TO CANDIDATES

This paper consists of EIGHT questions in TWO Sections: A and B.
Answer FIVE questions in the answer booklet provided as shown below-
any TWO questions from Section A;
any TWO questions from Section B;
any other ONE question from either section.
Maximum marks for each part of a question are as indicated
Candidates should answer the questions in English.

This paper consists of 3 printed pages.

Candidates should check the question paper to ascertain that
all the pages are printed as indicated and that no questions are missing.
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Distinguish between the concepts ‘economic growth’ and ‘economic development’.
\ (4 marks)

Using a well-labelled diagram, ﬂlustrate the\equlhbnum posmon of a monopoly firm in
long run. s —SEEeTt e (12 marks)

| o i
£ ) i

Explam two factors that mﬂuence economic growth and development in a country.
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Describe five types of struct n%EaT ﬁnemp‘loyment in a country. (10 m arks)
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Analyse five redsogs that have for;:ed dcve}opmg countnes to, embrace development
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Explain five limitations of * optimum theory of populatlon (10 marks)
Describe five roles of public expenditure in Kenya. (10 marks)
@) Distinguish between ‘demand-pull’ and ‘cost-push inflation’. (4 marks)
(i1) Exbpiam four, factors that influence demand- pull mﬁzmon ) 2 (8' marks)
'41 'rg-)f“l yg.sdl"lrg? gt | S P T f",-\ f‘:n J.:' £ - %
Iy = .h TP L b ." o, 8y ‘_ SED L > D‘H -JP‘V,,} fAI\y‘;‘ﬂJ\ =ond
Describe four types of mdlr _gt taxes levmd by the govemment of Kenya. (8 marks)
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SECTION B: ENTREPRENEURSHIP EDUCATION

Answer at least TWO questions from this section.

Mr.Omondi Murungi is the owner of Taste and Take store. The store is not having
permanent machineries and is housed on rented premises. Mr. Omondi Murungi’s
financiers have advised him to apply for a long term loan from the bank.

Advice Mr. Omondi Mﬂiu-}] gl on factor@ that influence the amount to be borrowed from
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Anglyse five benefits of marketing to business’ firms. — Crov] DO e QO»marks)
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Entreprencurs encounter problems in managin g buslness risks of thelr bllsmess
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Explain five causes of entrepreneurs risks. (F“’f’fﬁ e (10 marks)
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Identify five differences between a ‘company’ and a ‘partnership’. (10 marks)

Expﬁléc ve benefits that accrue to an entre,@rene r from embracing business ethics.
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Dcscnbg“the five stages in an entrepreneurshlp creatwe process. (10 marks)
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(1) E)Eglam the meaning of the concept ‘innovation’. -
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Analyse five culﬁ?al habits that promote entrepreneurial development in Kenya.
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