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INSTRUCTIONS TO CANDIDATES

Yot shoredd have the following for this-examination:
- Non-programmable scientific caleutator.
- Answer booklet.
This paper consisty of THO sections; A and B.
Answer a total of FIVE guestions taking al feast TWO questions in section A, and at least TWO
qitestions from zection B in the answer booklet provided
All guestions carry equal marks,
Maximum marks for each purt of a guestion are indicated
Candidates should answer the guestions in English.

This paper consists of 4 printed pages,

Candidates should check the question paper to ascertain that
all the pages are printed as indicated and that no gquestions are missing.
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SECTION A: AGRICULTURAL ECONOMICS 1
Angwer at leaxt TWO guestions in this section.

The price of an agriculural commodity Y 15 Ksh, A per unit and demand for this
product is 20 units. The price rises from Ksh. 40 to Ksh, 50 per unit and demand
decreases to 15, Caleulnte the elasticity coeflicient of demand. (/] (5 marks)
?‘i—-:%:_r:. = "{ &

Describe the determinants of price elasticity of demand. W /g:;a (10 marks)
. A=
Describe the characteristics of 4 mixed economy. S"Jﬁj; (5 marks)
y

Tuble I shows the price and corresponding quantities of an agricultural commodity,
Use the information to plot a supply curve, :

Table |
Price (Ksh) | Quantity (kg)

20 10

25 0 >

A 30

a5 4}

40 S0

45 60

50 70 Pty

=" {4 wrigd'e
From the curve obtained i 2(4);
(i) state the law demonstrated;
(i)  highlight the factors that can shift the curve. .
(10 mnrks)
Highlight any six characteristics of labour. (6 marks)
Expiain any four Factors %ﬁﬂnf‘ﬂww in selecting 4 particu)ar type of farming
system. Tolour, {8 marks)
']Dr-nr". H-wjb!L-' y

Explain any four functions of commercial banks. {4 marks)
Explain any feur charactenstics of agricoltural products. (8 mirks)
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Table 11 shows the relationship between input and outpat.

Table 11
Input (X} 0 | 10| 20)] 3001 401 50 ]60 (70 )80 N
Output (Y) | 0 | 40 | 100 | 150 | 180 | 220 | 240 | 250 | 250 | 240

(i) Calcuiate the Average Physical Product (APF) at each level of production.
(i) Plat a production function carve.

fiti}  Describe the shape of the curve obtained n 4 alii) above.
{10 marks)

Lise the nformation provided in table 111 1o answer the questions that follow,

Tahle 111
Crutput 0 | 2 3 4 5 6
Fixed cost [0 10 i [ [ 10 i
Variable cost ] g 12 15 | an 42
Calealale:

(i) Total Cost (TC),

() Average Vanable Cost (AVC).

(T muarks)
Explain the following product relationships:
(i) joint product;
(i) supplementary product;
{iii} complementory product.

{3 marks)

SECTION B: EXTENSION EDUCATION
Arswer at feast TWO guestions from this section,
Highlight the imponance of social institutions 1o extension work. (5 marks)
Give any five basic elements of culture. (5 marks]
Describe five forms of social interactions. {10 miarks)
i) b e el 'ﬂn’. o,
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