2405/305

ELEMENTS OF ACCOUNTS
Oct/M™aov. 2016

Time: 3 Hours

THE KENYA NATIONAL EXAMINATIONS COUNCIL

DIPLOMA IN APPLIED STATISTICS

ELEMENTS OF ACCOUNTS
3 hours
e o
INSTRUCTIONS TO CANDIDATES ®«:§} 29 DEC %, o
You should have the following for thiz mmm::rm?g&b\" \ o LT I-f’. 4
Answer bookles; \3& 2 H_-- et

Sctentific calcalator! Mathematical )
Thix paper consists of STX questions.
Answer any FIVE of the SIX qum‘iun.@
All gquestions carry equal marks.
Maximuen marks for each part of @ question are indicated.
Candidates should answer the questions in English.

This paper consists of 10 printed pages.

Candidates should check the guestion paper to ascertain that all the
pages are printed as indicated and that no questions are missing.

£ 2016 The Kenya National Examinagions Council




e T

el B

8 (&)  The following trial balance was extracted from the books of Mwangaza Traders as at
"-‘l 31" December 20135,
Dr(Shs)  Cr(Shs) 7)
Capital B~ 393 800 TN
M Camiage inwardss 1 _asoo| &
M Purchases | [+ 233300 N
# Sales [ = - 306K |
Fumniture &t cost W jl’.ﬂﬁg __'I:-" y
Accounts receivable #12 1 156000 0 i
Accounts payable 1+ - 93 800 4,"‘
jlmmm;r = AiEa00| - Y
Salaries and wages 112 34000 e Tl
Drawings @ 4 M Y 4 &
Buildings &/ 4 a0 > :":
Rank El- 39,600 i
#| Office expenses 1/~ 40600 i
¥ Rent and mtcs [/ == 28600 s
Totals| 878,000 $78,000 G
Additional informution; (’_}Q(Q :
J:..ﬂ‘
- Inventories as at 31% De .::"» wais valued at Ksh 53 1300, e
- Aceroed salaries and wagesamounied o Kshs 1600, 7 -x"'-'
- Depreciation is as follews: Furniture at 15% p.a. and buildings 20% p.o. 1,-""5-"'
- Provision for d debts is 4% of debtors. _ ._“ *u
!
i
Reguired:
{i) Prepare-an income statement for the vear ended 31" December 2013. T
(iiy  Financial statement as at 31" December 20135.
(12 marks)
(b)  Explain one reason why each of the following stakeholders would reguire accounting
information for their business:
(i)  managers;—® t3 Weeer e lnorendd prdiaik e pajas salpet
(i) the government; +® £ clerwin i anest af b,
(it} owners of the business; = ™ Krse WedfThe oy b dooe BTG I by O
{iv) invesiors. & Thp viebl il of . Luriness
{8 marks)
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Faram Limited operates two deparmments namely: textiles and electronics.
The following information relates to the two departments as at 317 May 2016.

2016

Inventory: 1/5/16
Inventory: 3155710
Purchases

Sules

Wages

Additonil information:

Operating expenses
- Reént and rates

- Administration

- Heating and lighting

Textiles
Kshs

400 000
00 0000

2 200000
3,600,000
560,000

A0 LK)
480,000
280 O

Electronics

Eshs

300 D00
500,000
00,000

1 B00,000
1,000,000

The following expenses are apportioned in accordance with the floor space occapied:

- Rent and rates;

- heating and Hghting

2

- Textile depariment oceupies = uflhq@r space.

- Administration expenses to be upp;@ibna: in proportion to sales.
P

Prepare departmental trading p@ﬁ’r}m}d toss account for the year ended 31% May 2016,

£

)
2"

(B marks)

vy &/
The opening cash I:mla.m@ﬂf Ufnnisi Traders as at 1" January 20016 was Kshs 5,000,

The budgeted sales were as follows:

November 2015
Diecember 2015
Janvary 2016
February 2016
March 2016

patterns;

60% within the month of sales
25% in the following month
[5% two months after sale

Kshs
ALO00
00K
15,000
73 00K
B0L000

- Analysis of records shows that debtors settle their accounts according o the following

Turn over
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The following are the summarized financial statement of Solomon Limnited for the years
ended 31® December 2014 and 2015,

Profit and Loss Account
2014 2015
Kshs 000 | - Kshs 000

Sales 6,000 & 0
Cost of sales 3,000 1600

30001 2400
Operational expenses 1800 1.800

1 200 00
Dividends _ 600 GO0

&0 OO

Profit B/ 150 _7130

1501  _130
Balance sheet as at 2014 2015

Kshs "000 | Eshs 000
Land and building &4 12,000 2370
Plant and equipment o) 180 160
Motor vehicle > <" 1.200) 18490
[nvestments at cost \»:3:‘3; 1,500 2 A0
\ e
Stock 2 1,630 1,950
Dehtors o 1200 1500
Bank a0 -
711000 10290

Ordinary share of Kshs 20 each 1 200 1. 5040
Share premium -~ 360 420
Profit and loss T 7
10% debentures T -3000] 4500
Creditors 1200|1800 _
Proposed dividend =500 B0
Bank - 120
Revaluation resarve - __ 600

L1 10250

Additional imlormation:

80% of the sates are made on credit.

Take one yesr = 3635 days
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