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INSTRUCTIONS TO CANDIDATES

You should have the following for this examination;
Answer bookler;
Norn-programmable sctentific calculator,
This paper consists of TWO sections; A and B.
Answer any THREE gisestions from section A and any TWE quesiions from section B in
the answer Bookier prowvided.
All questions carry equal marks.
Maximum marks for each parl of a guestion are indicated.
Candidates should answer the questions in English.

This paper consists of 3 printed pages.

Candidates should check the question paper to ascertain that
all the pages are printed as indicated and that no questions are missing,
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SECTION A: FARM BUSINESS MANAGEMENT (60 murks)
Answer any THREE questions from thiv section.
,_ff {a} Highlight the advantages and disadvantapes of agriculmral state COrpOrations,
L e 1o
D u f ( 10 marks}
tb)  Describe the functions of National Cereals and Produce Board of Kenva, (10 marks)

2 (a)  State the requirements considered when drawing an agreement in parinership.

O F " & {10 marks)
L8 § -|!_‘||_= 'EE'
(b} Explain the characteristics of sole proprietorship. Tk ] {10 marks)
3. {w)  Giveany five uses of a balance sheet. (5 marks)
(b} State the benefits of larpe scale business, {3 marks)
() Explain the cavses of business amalgamation, { 10 marks)

4, The following information was obtained from Kibondeni farm as at 319 December 2017,

Information Ksh.

Farm building 70000
Maize in store 30,000
Growing crops 15000
Sheep 34,000
Cattle LAl (0
Tracior BOLIHK
Cattle sales 2000060
Traciors services 25,004
Bananas 30,000
Coffee 50,000
Maize 15 ()
Milk 110,006
Salaries 55,000
Fertilisers 32000
Animal feeds Q.000
Seeds 7,500
Fuel 13550
Farm building 500,000
Sheep 40,000
Growing crops 20,000
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Cattle 1401 (300
Tractor 10 (04D
Cash in hand M) 00
Cash in bank S0 000
Using the information:
(a)  prepare a profitand loss sccount; { 16 marks)
9
(by  determine the financial status of the farm. {2 miarks)
_,,-ﬂf'f (a)  Stmte the reasons for keeping financial :fe{-{-{‘qﬂr' q_‘:‘h ft {4 marks)
e
(b} Desenbe the vaniows types of risks and uncermainties in a farm business, {6 marks)
(c) Highlight the benchits of farm planmng.” { 10 miarks)

SECTION B: EXTENSION EDUCATION (40 murks)

A
Amswer any TWE guestions from this section. I;’\—-/J

/K.// (a) Highlight the charactenstics of extension programme objectives, (6 miarks)
ﬁ:ﬁ f-l]ll:r advantages of using intemnal evaluators in an-extension programme,
\_1-"" X J='~|_'¢'-"-
1_51: e £ {4 marks)
{c) Des::rlhn the features of o standard project report, Py 5 {10 marks)
/7‘." (a)  Discuss the use of key informants in extension ﬁ‘ng’rn-.rmnes. { 10 tearks)
T ] L] (] — %: i
(b)  Qutline the steps involved in implementing an extensioft programme. { 1) marks)
B, Qutline the procedure _pf exlension pmgrmmm -evaluation. { 20 marks)
A g e
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