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Explain each of the following accounting concepts:

(1) Dual aspect concepl,
{iiy Going concem concept;
{iii) Materiality concept;
{iv) Money measurement concept.
(8 marks)

The following balances were obtained from the books of aceount of Petmic Enterprises
fior the month of February, 2021:

February Ksh

| Balances - Purchases ledger 40,500 Delt
162,000 Credit

- Sales ledger 380,000 Debit

105,000 Credit

Totals for the month:

Credit purchases T b6 00

Purchases returns 80,000

Credit sales & 805,000

Sales retorns % ,1![1 &0 000

Cash paid w creditors ﬁg \ b 210,000

Cash received from debtors 400 000

Sales ledger balances off-set agamsl

purchases ledger balances i!h.r’ 108 000

Bad debts written off e\ 20,000

Diishonoured cheques Cid 63 000

Dscounts received '57& 500,000

Discounts allowed ZAL 16,000

February 28 Balances: Purchases ledger 16,000  Debit
Sales ledger 42000 Credit

Prepare:

(i)  Purchases ledger control account. o o
(ii}  Sales ledger control account. *-.;-;f
) (12 marks)
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The following balances were obtained from the books of aceount of Jasho Enterprises
as at 31 December 2020,

Ksh

Sales 1200000
Retumns inwards 30,000
Returns outwards 40,000
Purchases 850,000

Bank loan S00.000

Cash at bank 420,000

Eent received 10000
Salaries and wages J10,000
Capital T00 000
Sundry expenses 80,000
Discounts received 15,000
Accounts receivable Br 810,000 L. L
Furniture 635 K0
Accounts payable 670,000 ¢ ¢

Prepare a trial balance as at 31 December 2020, {9 marks)

Hoda Enterprises does not keep proper books of account. The following information
is available.

(1) Cash Book Summary
Receipts Ksh | Payment Ksh
Cash sales #00.000 | Electricity 35,000
Debtors 600 000 | Rent 265,000
Creditora 00,000
Creneral expenses 44 100
(i)  Balances as at | January 2020 31 December 2020 v
Ksh Ksh 00577
Inventory 7 149,400
Accounts receivables 190,000 248 600 b7
Accounts payable 110,000 T0000 15 !Usﬂl
{iii)  All purchases were made on credit. A
(iv)  The gross profit margin is 30%. 18, ?}tﬁﬂ
Prepare an income statement for the year ended 31 December 2020, 4
2924/102 (11 marks)
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@ {a) Explain four causes of depreciation on non-current assets. (& marks)

)] The following information relates to Afanta Enterprises for the vear ended
31 December 2020,

Esh

[nventory (1 January 2020) 10& 000
Purchases 00,000
Motor vehicles 2.000,000
Sales 1,500,000
Retemns outwards G0 000
Carriage inwards 40,000
Carriage outwards 35,000
Salaries and wages 220,000
Discounts allowed 22,000
Discounts received 52,000
Bad debts 33,000
Accounts receivable 600,000
Provision for doubtful debis

{1 January 2020) 35 000
Tnventory (31 December 2020) T2 000

Additional information:

§1] Provision for depreciation an-motor vehicle 1s provided at 15% per annum on
cost.

(1)  The provision for doabiful debis is to be adjusted to 5% of the accounts
receivable,

Prepare an income statement for the year ended 31 December 2020,
(12 marks)
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Explain four qualities of good accounting information.

(B marks)

The following is the receipts and payments account of Haitas Club for the year ended
31 December, 2020:

Receipts and payments account
Ksh Ksh

Balance b/'f 420,000 | Bar purchases 6,000
Subscriptions 2200000 | Equipment 110,000
Bar sales 130,000 | Electricity 15,000
Raffie tickets 86,000 | Wages 190,000
Competition prizes 40000

Rent 150,000

Balance cff 2.271 000

2 356,000 | 2,836,000

Additional information:

Balances as at

Bar stock

Equipment (book value)
Subscriptions in arrcars
subscriptions in advance

Rent prepaid

Accrued electnicity

Prepare:

31 December 20109

ksh
20,000
T20,000
320,000
110,000
20,000
6,000

31 December 2020
Ksh

25 (00
747 000
180,000

65,000

25,000

4,000

(1) An income and expenditure account for the year ended 31 December 2020,

() A statement of financial position as at 31 December 2020.
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@ (a) Explain four reasons that make a cash book to be considered as a journal and a ledger.
(8 marks)

(1) On 28 February 2021, the cash book (bank column) of Hakiki Ventures had a debit
balance of Ksh 105,200 while the bank statement showed a debit balance of Ksh 3790
for the same period.

Upon comparison the following discrepancies were revealed:

(' Uncredited cheques amounted to Ksh.201,220. Df;b'“"

(I}  Cheques totalling Ksh.32,100 had been dishonoured by the bank. W&

(IlI} The bank had received dividends of Ksh.24,000 on behalf of Hakiki Ventures. (8% f
{IV) Direct deposits amounted to Ksh, 120,000,

(V)  Standing orders amounted to Ksh.23,050.

(VI) Bank orders amounted to Ksh.4,310. wﬁ“"r quy
(VI[) The opening balance in the cash book had been overstated by Ksh.10,100. ¥ .38
(VIIT) The bank has erroncously debited Hakiki's account with Ksh.65.210. b PR uig
(IX) Unpresented cheques amounted to Ksh. 83,000, ppits qjl-‘#'
Prepare:

(1) An updated cash book;
(i) A bank reconciliation statement as on 28 February 2021.

{12 marks)

@ {a) The trial balance of Bamas Enterprisesas at 31 December 2020 failed to agree, the
debits exceeding the credits by Ksh JU000. v

Upon investigations, the ﬁ:-llawigg STTOrs were revealed ’jﬂév
e

)  The wages account has been overcast by Ksh. 80,000,
(1Y% Rent payvment of Ksh.25,000 had been credited in the rent receivable accoun

E. (Ill) A purchase of an office printer for Ksh.10,000 had been debited in the office /-“‘
C EXPENSES acCount,
{IV) Asaleof gcmd.s for Ksh. 18,000 on credit to Timothy had not been entergd n
e the books.
' (V)  The purchases account had been undercast by Ksh.2%,000. ‘ﬂ
(VI} Discount allowed account had been overcast by Ksh.%,000.

. bis AL
F B Prepare ; ‘P//(’cf/!;;j

(i) Journal entries 1o correct the ermors above,
(1}  Suspense account.
(10 marks)
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The following expenditure was incurred by Sammy Traders in the month of

January 2021:

Discounted allowed

L Extension of office block  ¢pft
Transport jsd '

g Purchase of office furniture s
Purchase of office pens qgd

Salaries %

Repaits to office furniture ¥&'
Installation of electric gate” 54

Determine the total:

Wﬁﬁ

(i}  Capital expenditure;
(i}  Revenue expenditure.
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v

Ksh
50,000
200,000
180,000
240 00
1,400
350,000
150,000
80,000

(10 marks)
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@ {a)

Highlight four uses of a general journal.

(8 marks)

On | February 2021, Jakah Limited had Ksh.191 000 in cash and Ksh.137,000 at bank.
The following transactions took place during the month of February 2021.

(b)
Febroary 3
4
x‘;ﬁ ’
y
"i)k R 9
q_pq& [.;I‘: 12
AV
X 13
S 15
3 ﬁﬂfﬁ! 16
i ‘xﬂv 25
A5
2B

Received a cheque for Ksh.120,000 from Timothy '15'.':1’?
§

Paid wages of Ksh.45,000 in cash and Ksh.80,000 by cheque
Received cash Ksh. 15 360 from James after deducting 4% cash ‘Yf;
discount 1

Pzid fuel cost of Ksh.4,000 in cash

Cash sales amounted to Ksh 30,000

Settled Dorka’s account of Ksh.40,000 by cheque less 4% cash discount

Took Ksh.57 000 from the cash till for personal use

Malllc:u_ settled her account of Ksh & 000 in cash g
Cash sales directly deposited into the bank account Ksh. 11,000

Withdrew Ksh.15 (00 from bank for office use

Settled Akinyi's account of Ksh 60,000 by cheque less Ksh.1 800 cash gﬁ]
discount - __5,@'“
Deposited all the cash into the bank except Ksh.9,000

Prepare a three column cash book to record the tradsactions above.
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