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1. (a) Explain esch of the following source documents:

(i) credil note; (2 marks)
(if}  debit note; (2 marks)
{iii) Local Purchase Order (LPOY); (2 marks)
(iv) imvoice. {2 marks)

(b} The following is the cash book (bank column) of Maria Traders for the month of

April 2022
CASH BOOK
Ksh Ksh
Balances bid (1 April 2022} 561,000 | Payments 4,1 85 (00
Receipts 3748000 | Balance o'd (30 Apnl 2022) 120,000
4309000 1300000

Lipon comparison of the cash book and the bank statement issued on 30 April 2022, the
following discrepancies were revealed.

{I)  Bank charges amounted to Ksh. 8,000.

(Il  Chegues received for Ksh. 521,000 had not been credited by the bank.

(1IN}  Cheques amounting to Ksh, $6.{00 had not been presented to the bank,
(I¥V) Direct deposits to the bank amounted to Ksh. 42,000

(V) A cheque of Ksh, 17,000 had been dishonoured by the bank.

(V) The opening balancé’in the cash book should have been Ksh, 651,000,

Prepars:

(iy  anupdated cash book;
(i)  abank reconciliation statement as at 30 April 2022,
(12 marks)
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2. {a) The following information relates to expenditure incurred by Doka Limited for the vear

2021.

Ksh
¢ Installation of CCTV cameras 400 (00
- Salaries and wages 2,100 000
. Painting a new building 220 00
p Advertisement 1 80 (KD
1. Repair and maintenance 60,000
. Development of a website 240 000
— Extension -E:-f a warehouse T50 MK
¢ Fuel and electricity 600,000
+ Insurance 380,000
t Offics expenses 460 (W
¢ Selling and distribution costs 320 000
Anditor's fees 280,000

Calculate the total:

(i) capital expenditure;
[ii} revenue expenditure.
(8 marks)

(b} On 1 January 2022, Amani Traders commenced business with Ksh, 700,000 at the bank
and Ksh. 340,000 cash in hand:©

During the menth of January, 2022, the following transactions took place.

2022

January 2 Bought goods worth Ksh. 400,000 paying by cheque.
4 Sold goods worth Ksh. 150,000 in cash.
10 Took Ksh. 30,000 fromithe cash till for persona) use.
15 Sold goods worth Ksh. 200000 and received a-lchnqu:
24 Withdrew Ksh. 150,000 from the bank for buginess use.
30 Transferred Ksh. 16,000 from personal savings account
o the business, cash account.
31 Deposited all the cash into the bank except Ksh,

300,000
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{iy  Prepare ledger accounts to record the transactions above;
{ii)  Balance of the ledger accounts in (i) above.

{12 marks)
3 (a) Explain each of the following accounting concepts:
(i} consistency concept; (2 marks)
(ii)  materiality concept; {2 marks)
{iti)  accrual concept; (2 marks)
{ivl  going-Concem concept. (2 marks)

(h) The following is the statement of financial position of Kendo Enterprises as at

1 January 2022,
Ksh.
Mon current assets 1,048 000
Currenl assets
Inventory 174 000
f}lcmunts receivable 200000 15 weo D
Cash at bank £un T8 F 540 000 E_Lﬁ“
Cash in hand _ g ovR030000 1044000 o
2092000
Liahilities and capital
Capital 1,835,000
Medium term liability - Loan - o7 000
Current liability - Accounts payable  _160000 L5 0w
2.092.00 Y

During the month of January 2022, the following transactions took place:

(1] Sold poods whose cost was Ksh. 60,000 for Ksh. 72,000 and received cash.

(i) Furniture valued at Ksh. 90,000 was sold for Ksh. 102,000 and received a
cheque. o .

(i) Received a cheque of Ksh. 70,000 from a debtor.

(iv)  Paid a creditor Ksh, 9500040 cash.

Prepare a statement of financizl position afier effecting the fransactions above.
* (12 marks)
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Talim Traders operates a petty cash book on an imprest system. On 5 March 2021, the
petty cashier had Ksh, 1,200 cash in hand. On the same date, the main cashier
reimbursed the petty cashier to restore the weekly cash float of Ksh. 5,000, During the
wieek, the petty cashier made the following payments.

March & Photocopy papers Ksh. 1,200
7 Motor vehicle mechanic  Ksh. 1,000

£ Milk Ksh. 120

£ Printing papers KEsh. 500
10 Engine oil Ksh. 1.200

wps ORI clor ety sy (Eoeh-200

Preparc a petty cash book using the following analysis columns:

- stationery;
- maotor vehicle repairs;
3 staff tea.

(8 marks)

The trial balance of Kimeu Traders as at 30 Apnl, 2022 failed to agree. The debit side
exceeding the credit side by Ksh. 34 260. Upon investigations, the following emrors
were revealed.

(i)  Furniture bought for Ksh. 32,000 had been debited to repairs to furniture
account, ;

(i)  Discounts allowed ageount had been undercast by Ksh. 3,680,

(iii)  Discounts receivedKsh. 7,940 had not been posted from the cash.book.

(iv) Bank charges ofKsh. 760 had not been recorded in the books.

(v}  Anamount of Ksh. 1,6(8 received from John, a customer, had been credited 1o
Jane's account.

(vi) A purchase of an office machine for Ksh. 57,200 from Wangu Limited had been
debited in her account and credited in office machine account.
(vit) A loan of Ksh, 40,000 from KCM bank had been debited to the loan aceount,

Prepare a:

iy general journal to correct the errors above;

{II})  suspense account, duly balanced.

(12 marks)
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5. [(a) The following transactions relate to Keli Traders for the month of Febreary 2022

2022
February 1 Purchased goods for Ksh. 120,000 on credit from Bano Enterprises.

212 Sold poods amounting to Ksh. 240,000 on credit to Tawani Traders.
13 Purchased goods for Keh. BO.000 on credit from Mali Traders.

14 Sold goods for Ksh. 120,000 on credit to Fatuma.
25 Purchased goods for Ksh. 60,000 on credit from Bano Enterprises.
26 Returned goods for Ksh. 30 000 o Bano Enterprizes.
27 Retumed goods for Ksh., 20,000 10 Mali Traders.
28 Famwma relurned goods costung Keh. 30,000,

Prepare:

(i purchases journal;
(i)  sales journal,
(iii)  returns outwards journal;
{iv}  rcturns inwards journal.
(8 marks)

{b) O 1 June 2022, Lexy Enterprises had Ksh. 80,000 cash in hand and Ksh. 320,000 at
bank. During the month, the following transactions took place.

June 2 Purchaged goods for Kéh. 150,000 paying by cheque.
4 Sold goods for Ksh. 130,000 in cash.
10 Withdrew Ksh. 60,000 from the bank for office use.
14 Received dividends of Ksh. 3,000 by cheque.
1% Took Ksh 10,000 from the cash till for personal use.
30 Deposited Ksh. 50,000 from the cash till into the bank,

Prepare a two-column cash book for the month of june 2022
(12 marks)
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7. (a) Explain four uses of control accounts. (& marks)

() The following balances were extracted from the books of account of Pinky Traders as at
31 December 2021.

Ksh.
Sales 2,200 000
Eeturns inwards ) )
Retumns cutwards 25 00
Purchases 1,000,600
Salaries 320,000
Insurances E<40 D00
Electricity 12,000
Eenl expense B0,000
Discounts allowed 10,000
Dizcounts received 12 000
Depreciation 24 [
Bad debis written off 3 )
General expenses S0:006)

Inventory (1 January 2021) 420,004

Provision for doubtful debts 20, oty
{1 January 2021}

Additional information:
(i} As oot 3] December 2021 :

(1 Inventory was valeed at Ksh. 205 (0.

(11}  Unexpired insurance amounied to Ksh. 30,000,
(IIl} Unpaid rent was Ksh, 20,000,

(I¥)  Actual salarics amounted o Ksh. 140,000,

(i1} Increase the provision for doubeful debts by 5%.

Prepare an income statement for the year ended 31 December 2021,
(12 marks)
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