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INSTRUCTIONS TO CANDIDATES é\f)

You should have the following for this examiation:
answer boopkles: (gf/‘
non-programmable scientific calculator.
This paper consists of TWI sections; A dnd B.
Answer ALL questiony in section A and any THREE guestions from section B in the anywer bookle
provided.
Each quextion in section A carries 4 marks while each question in seetion B carries 20 marks.
Maximum marks for each part of a question are as shown.
Candidates should answer the guestiens in English.

This paper consists of 4 printed pages.

Candidates should check the guestion paper to ascertsin that all the
pages are printed as indicated and that no questions are missing.
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SECTION A (60 marks)
Amnswer ALL questions from this section.

1, Smmyfmr nﬂmﬂﬂummﬂmemhmmdhym cultures in Kenya, (4 marks)
J
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i Define the I’ulInwing l;mz: = H el fuy qu;rn
it 'Jé I‘."f’.! R L i g
(a) urbamzation; : ol "r.'-".iﬂ'hr Moirs troee (2 roarks)
(b)  indusmrialization, _ v bec (2 marks)
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3. Distinguish between “T" and “me” Hpmmﬂfﬂfmrﬂhﬂmtnﬁ%\m
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{4 marks)
4, Use apyramid (o srrange the following Maslow hierarchy of needs in order of prepotency [ _ /02770
principle: | 2 T ptiemr
. '.I'. = ',rll.-.!_ s
(i) self actualization; b Pt
(i)  security; V! 9

(ili) sorvival, ™
{iv) egteem; (0

iv)  social belonging. wo {4 marks)
5, Figure 1 shows change in price (P) with quantiffQ) demanded for a given commodity.
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Figure 1
Assuming that P, = Ksh.100, P, = Ksh.50, Q, = 150 units and Q,= 200 units, ’_’" the
price elasticity of demand {FED} -""'H'::j,p_u'-“!’ﬁ{ _'_m",irﬂvﬂ
i L F Mgl
6. St any four factors that influence the supply of maize in the market. - (/00 4 marks)
L i - Iﬂli'""‘""
4k Suppose the customer price index for the years 2010, 2011 ind 2012 were 123%, 125% and
128% respectively. :
_f KH’E‘J ‘_.!_ir_._... "':-.
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(b}  State the trend of the result in (o) above. (1 mark)
8, State any four advantages of investing in a public limited company. Ahi {4 marks)
et £.vi € "
L -r #
8. Explain any two motives that make people to hold money, _ Lo S (4 marks)
M‘* State any fowr factors that may improve the national income of Kenya, (4 marks)
S (At %,
SECTION B (60 morks -
‘ = 09 AUS 217
Answer any THREE questions from this section. - i .
}}t'- (a)  Define the term national income. (2 marks)
{hi- Use a diagram to expliin the income flows between firms amd households in & two
SECIOr CCOnomYy, (8 marks)
& fc)  Explain any five ways that the government of Kenya can use 1o redeem her public
debts. (10 marks)
xk‘ﬂ'ﬁ]i%:-'-“'r “(a) Explain any two types of mflation expericnced in Kenya. (4 marks)
el
: (b} Explain uny four positive effects of mrg@ in an economy. (8 marks)
TR O = .
(¢}  Distinguish hetween the Fnllnw:n@om aof production in a wheat Rour producing
factory: \{33
{i) direct costs and | 2 Cosls; {4 marks)
(iiy  average costs andmarginal costs. (4 marks)
13 (1)  Explain any five factors for the existence of small enterprises in Kenya despite the
hostile business environment, (10 marks)
=t (B} (i} Use the demand schedule shown in Table | to draw a demand curve for
potatoes. {7 maorks)
r Table 1
Prices of potatoes (Ksh. | Quantity of potatoes demanded (kg
— per kg). per month).
F A4 150
I__f?__- A6 180
- L 170
40 160
42 150
44 148
46 130
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