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SECTION A (40 marks)
Answer ALL queestions in this secrion,

[EY Identify the effect on supply of cach of the following situations:

(i} supply of tea when demand for coffee mises: (I mark)
(ii)  supply of petrol when the prices of cars fafl: (1 mark)
(iif)  supply of wool when the demand for beef increases. {1 mark)
) State the law of demand. {1 mark)
2 State four strategies a county government may put in placs b attract investors. (4 marks)
3. State four benefits of a sole proprictorship form of business OTEanizalion. {4-marls)
= Name the type of business organization comresponding to each of the following description:
{a) each member has only one vole; (1 mark)
(b} the buziness enjoys perpetual succession; {1 mark)
(e} each member may act on behalf of Ih:t[umm.ss (I mark)
(d) formed by an-Act of Pnrhm:ru:nt ) {1 mark)
5. Describe “isoquat’ as applied in ;:-mdmutm (4 marks)
f. Explain the two primary dlmungmm of sccial stratification in role theory. {4 marks)
5 State four assumptions of the psychoanalytic theory in relation to individual behaviour.
{4 marks)
B. Distinguish between the Id and the Ego structures of the mind. {4 marks)
& With usc of labelled diagrams, explain the conflict betveen mother and father within & parental
subsaystem, {4 marks)
10.  Explain the functional role of each of the following family subsystems:
{a) parent-child subsystem; (2 marks)
(b}  sibling subsystem. {2 marks)
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SECTION B (60 marks)
Arswer any THREF guestions front this section.
State six contributions of the role theory in understanding human behaviour. (6 marks )
(i) Explain the importanes of a social group in shaping the behaviour of an

individual. (10 marks}
(i)  Differentate between the natural will and rational will relationships. (4 marks)

{i) Distinguish between behaviourisey and cognitive theorists approaches to human

behaviour. {4 marks)
{ity  Explain four sssumptions that form the fonndation of cognitive development

theory, (% marks)
Gixplain the three growth stages-of formal organizations. (B marks)
Use a dizgram to describe a rightward shift in the supply curve, (5 marks)

Explain three factors that can lead to & rightward shift in the supply curve. {6 murks)

N\

State five benefits Kenya enjoys by wngmﬂ.}f being a member of the East African
Community (EAC), R (5 marks)

L S

State four disadvaniages of localization of industrics to a country. (4 mmarks)
4 '\

Explain four limitations of using national income statistics as an indicator of the

standard of living. {8 marks)
{f Distinguish between muoltiplier and acezlerator as used in national income.
{4 marks)
(1)  Explain four factors which limit the application of mudtiplier as a tool for
econumic measurement in developing countries. (% marks)
(i} Defing the term *money”, _ {2 marks)
(i} Explain foar functions of money within an BCOTOmY. {8 marks)
(1) Define external economies of scale as used in production. (2 marks)
(1}  Explain four external factors that lead to an increass in the external
economies of scale. {8 marks)
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